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LIQUIDITY, INC
BALANCE SHEETS

     March 31,2020     March 31, 2019

ASSETS
     Current Assets

Cash 997 1,162
Accounts receivable-related parties 47,262 47,262
Less: Provision for Bad Debt -47,262 0 -47,262 0
Prepaid expenses 1,00,000 1,00,000
Inventory 0 0

      Total Current Assets 1,01,162 1,01,162

    Property & Equipment, net 0 0
    Trademark and Formulas 10,00,000 10,00,000

TOTAL ASSETS 11,00,997 11,01,162

LIABILITIES & STOCKHOLDERS' EQUITY
     Current Liabilities

Accounts payable 59,216 54,182
Accounts payable-related parties 8,000 8,000
Loan from Fellow Subsidiaries 1,06,000 93,500
Accrued Expenses 16,72,268 16,72,268
Federal Taxes Payable 2,577 2,577

     Total Current Liabilities 18,48,061 18,30,527

    Notes payable-related parties 24,14,000 24,14,000

TOTAL LIABILITIES 42,62,061 42,44,527

STOCKHOLDERS' EQUITY
    Preferred Stock

4,000,000 shares authorized; issued
and outstanding at $.0001 par value 400 400

    Common Stock
11,000,000 shares authorized; 3,843,187 issued 
and outstanding at $0.0001 par value 384 384

     Additional Paid in Capital 13,56,398 13,56,398
     Accumulated Defecit -45,18,246 -45,00,547

     Total Stockholders' Equity -31,61,064 31,43,365

TOTAL LIABILITIES & STOCKHOLDERS' EQUITY     $ 11,00,997                  $             11,01,162
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LIQUIDITY, INC.
STATEMENT OF OPERATIONS

        Year Ended        Year Ended
      March 31, 2020      March 31,2019

REVENUE                        $ 0           $ 0

COST OF GOODS SOLD 0 0

GROSS PROFIT 0 0

OPERATING EXPENSES
    General and administrative 1,587 402
    Legal - Trademark and License fees 637 -14,350
    Professional Fees 12,500 12,500

 Total Operating Expenses 14,724 -1,448

PROFIT/(LOSS) FROM OPERATIONS -14,724 1,448

OTHER INCOME (EXPENSE)
    Interest expense 0 0
    Other Taxes - Delaware Franchise Tax 1,250 0

Total Other Expense 1,250 0

PROFIT/(LOSS) BEFORE INCOME TAXES 15,974 1,448

INCOME TAX EXPENSE - CA STATE 1,725 2,050

NET PROFIT/(LOSS)             $ -17,699          $ -602
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LIQUIDITY, INC.
STATEMENT OF SHAREHOLDERS' EQUITY

    March 31, 2020     March 31,2019

      #      US$        #     US$
Preferred Stock

Number of Shares 40,00,000 40,00,000
Amount 400 400

Common Stock
Number of Shares 38,43,187 38,43,187
Amount 384 384

Additional Paid-in Capital 13,56,398 13,56,398

Total 13,57,182 13,57,182

Accumulated Defecit -45,18,246 -45,00,547

Stockholders' Equity -31,61,064 -31,43,356
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LIQUIDITY, INC.
STATEMENT OF CASH FLOWS

       Year ended             Year ended
     March 31, 2020            March 31,2019

Cash flows from operating activities:
Net Profit/(loss)              $ -17,699              $ -602

Adjustment to reconcile net loss
Changes in assets and liabilities:

Depreciation 0 0
Prepaid Expenses 0 0
Employee Advances/Loans 0 0
Accounts receivable 0 0
Related party accounts receivable 0 0
Inventory 0 0
Provision for Bad Debt 0 0
Accrued liabilities 5,034 -15,343
Accounts payable - trade 0 0
Fellow Subsidiaries accounts payable 12,500 12,500

Net cash used in operating activities 17,534 -3,445

Cash flows from inversting activities:
Purchase of fixed assets 0 0

Net cash used in investing activities

Cash flows from financing activities:

Net increase (decrease) in cash -165 -3,445

Cash, begnning of period 1,162 4,607

Cash, end of period             $ 997              $ 1,162

Supplemental Cash Flow Information:
Interest Paid 0 0
Income tax paid 2,050 5,113
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LIQUIDITY, INC. 
NOTES TO FINANCIAL STATEMENTS 

MARCH 31, 2020 
 

 
 
 
 
NOTE 1 – ORGANIZATION 
 
Liquidity, Inc. (the “Company”), a Delaware Corporation, was incorporated on 
September 13, 2007. It was converted from Liquidity LLC, a predecessor entity 
originally formed in May 2004. The primary purpose for the company is developing and 
marketing alcoholic beverage brands. It is based in Los Angeles, California. 
 
On March 26, 2010 Zelinka Ltd. a 51% stockholder merged with its parent United Spirits 
Ltd. Pursuant to the merger all shares held by Zelinka Ltd. in Liquidity Inc. have been 
transferred to United Spirits Ltd. The remaining 49% stockholder interest in the company 
is held by Plonk!,LLC, a Delaware Limited Liability Company. 
 
On July 12, 2018 Management of United Spirits Limited and Plonk!LLC signed an 
agreement whereby Plonk!LLC would purchase all equity interest held by United Spirits 
Limited in Liqudity Inc. and United Spirits would waive all repayment obligations on 
Notes payable by the company. This agreement was for a nominal consideration of $1 
and is subject to Reserve Bank of India approval, which the company is currently 
awaiting. 
 
 
NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
This summary of significant accounting polices is presented to assist in understanding the 
financial statements. The financial statements and notes are representations of the 
Company’s management, which is responsible for their integrity and objectivity. These 
accounting polices conform to accounting principles generally accepted in the United 
States of America and have been consistently applied in the preparation of the financial 
statements. 
 
Accounting Methods 
The company’s financial statements are prepared using the accrual basis of accounting in 
accordance with accounting principles generally accepted in the United States of 
America.            
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LIQUIDITY, INC. 
NOTES TO FINANCIAL STATEMENTS 

MARCH 31, 2020 
 

 
NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES               
(CONTINUED) 
 
Accounts Receivable 
The Company carries its accounts receivable at cost less an allowance for doubtful 
accounts. On a periodic basis, the Company evaluates its account receivable and 
establishes an allowance for doubtful accounts, based on the history of past write-offs and 
collections and current credit conditions.   
 
Advertising Expenses 
Advertising expenses consist primarily of costs incurred in the design, development and 
printing of the Company literature and marketing materials, and consulting fees paid to 
outside service providers. The Company expenses all advertising expenditures as 
incurred. No advertising expenses were incurred this year. 
 
Use of Estimates 
 
The preparation of financial statements in conformity with generally accepted accounting 
principles in the United States of America requires management to make estimates and 
assumptions that affect the amount reported in the financial statements and 
accompanying disclosures. Although these estimates are based on management’s best 
knowledge of current events and actions the Company may undertake in the future, actual 
results ultimately may differ from the estimates. 
 
Cash equivalents 
For purposes of the statement of cash flows, the company considers all highly liquid debt 
instruments purchased with a maturity of three months or less to be cash equivalents. 
 
Concentration of Credit Risk 
The Company maintains the majority of its cash in commercial accounts at a major 
financial institution. The financial institution is considered creditworthy and has not 
experienced any losses on its deposits. The Company has not experienced any losses in 
such accounts. 
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LIQUIDITY, INC. 
NOTES TO FINANCIAL STATEMENTS 

MARCH 31, 2020 
 
 
NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES               
(CONTINUED) 
Foreign Currency Translation  
The financial statements are presented in United Stated dollars. The Company maintains 
United States dollars as the functional currency. Foreign assets and liabilities are 
translated into United States dollars at the rate of exchange in effect at the balance sheet 
dates. Revenue and Expense items are translated using the rate in effect on the date of the 
transactions, approximated by average exchange rates for the reporting period.  
 
Foreign Operations 
The accompanying balance sheet contains certain recorded Company assets, principally  
accounts receivable of $ 47,262. This amount is due from ‘Whyte & Mackay,’ a former 
subsidiary of United Spirits Limited in UK. Management has made a provision of Bad 
Debt against this receivable.                                                                                               
 
No other foreign operations were carried out this year. 
 
The Company’s products are marketed throughout the world. The company was inactive 
and no sales have been reported for the year. 
 
Trademark and Formulas – Intangible Asset 
Trademark and formula assets are deemed to have an indefinite useful life as they are 
expected to contribute to cash flow for an indefinite period and therefore are not 
amortized. The total carrying amount of such assets are based on their acquisition costs at 
the time of formation of the company, such costs providing a reliable measurement of fair 
value based on a bargained exchange transaction that was conducted at arm’s length 
previous to the Company’s formation. Management annually tests its trademark and 
formula assets for impairment. 
 
Property and Equipment  
Property and equipment is carried at cost. Depreciation is calculated using the straight-
line method over the estimated useful life of the assets, which is three years for 
computers and software. 
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 LIQUIDITY, INC. 

NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 2020 

 
 
 
 
 
NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES               
(CONTINUED) 

 
Cost of Sales 
 
Cost of sales includes the cost of producing, distributing, warehousing, insuring, shipping 
and handling goods sold during the period. 
 
No materials or products were purchased during the year. 
 
Other Operating Costs 
Other operating expenses including management and staff salaries and employee benefit 
costs, administrative and facilities related expenses, and other expenses related to the 
non-production functions of the business are expensed as incurred. 
 
The company had no employees and no payroll during the year. 
 
 
NOTE 3 – 401(K) SAVINGS PLAN 
 
Beginning in January 2008, the company had a 401(k) savings plan, whereby the 
employees elected to participate. 
During years ending March 31, 2017 and 2018 there were no employees and the 401K 
savings plan is no longer in operation. However an outstanding amount of $ 2,577 is due 
to the Internal Revenue Service for year 2011 and has been reflected in accounts Payable. 
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LIQUDITY, INC. 
NOTES TO FINANCIAL STATEMENTS 

MARCH 31, 2020 
 
 
NOTE 4 – INVENTORY 
 
Inventories, consisting of finished products available for sale and raw material 
components, are stated at lower of cost or market. Cost is determined using a specific-
identification method.  
 
At March 31, 2020 the company held no inventory. 
 
Inventory consists of the following: 
      March 31, 2020 March 31, 2019 
 Materials        $      0      $    0 
            Finished Goods               0            0        
  Total        $      0      $    0 
 
NOTE 5 – ACQUIRED TRADEMARKS AND BRAND NAME 
 
Under terms of formation of the Company in September 2007, the Company completed 
the purchase of two alcoholic beverage brands, including all copyright, trade secret, 
trademark rights, and recipes for each of the two products. The total purchase price for 
the two brands paid fully upon the conversion of Liquidity LLC to Liquidity, Inc. was 
$1,000,000. 
 
NOTE 6- CURRENT LIABILITIES 
 
The company obtained a loan of $520,000 in year ending March 31,2010, $834,000 in 
year ending March 31,2011, $ 25,000 in year ended March 31,2013 and $ 40,000 in year 
ended March 31, 2014 from USL Holdings Ltd. which is a subsidiary of its 51% 
stockholder United Spirits Ltd. On March 9, 2015 a resolution was passed by USL 
Holdings Limited waving the obligation of Liqudity Inc. to repay the outstanding  
indebtedness. 
 
NOTE 7 – ACCRUED EXPENSES 
 
$ 1,672,268 of accrued expenses is all accumulated interest payable to stockholders on  
long term notes. 
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LIQUIDITY, INC. 
NOTES TO FINANCIAL STATEMENTS 

MARCH 31, 2020 
 
 
NOTE 8 – LONG-TERM DEBT 
 
Long–term debt at March 31, 2020, and at March 31, 2019, consists of the following: 
 
Note payable – United Spirits Ltd., unsecured, payable in monthly installments of 
principal and interest beginning October 2010, and continuing through September 2016, 
interest accruing beginning September 13, 2007, calculated at an annual rate of 8%. The 
balance at March 31, 2020 is $1,000,000. 
 
Note payable – Ground Zero Advertising, Inc., unsecured, payable in monthly 
installments of principal and interest beginning October 2010, and continuing through 
September 2016, interest accruing beginning September 13, 2007, calculated at the 
annual rate of 8%. In December 2010, Ground Zero’s interest was transferred to Warm 
Nuts, LLC and the balance at March 31, 2020 is $ 1,414,000.                                               
 
 
 
 
 
 
 
 
NOTE 9-COMMITMENTS AND CONTINGENCIES 
 
 
There are no known currently pending or threatened litigation matters against the 
Company. 
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             LIQUIDITY, INC. 
NOTES TO FINANCIAL STATEMENTS 

MARCH 31, 2020 
 
NOTE 10– STOCKHOLDERS’ EQUITY 
 
Preferred Stock 
The Company is authorized to issue 4,000,000 shares of Preferred Stock, par value 
$0.0001 per share. As of March 31,2020 and March 31, 2019 all 4,000,000 shares of 
preferred stock were issued and outstanding. Holders of preferred Stock are entitled to 
receive dividends payable in preference and priority to any declaration or payment on  
Common Stock of the Company. No distributions are made with respect to Common 
Shares until all declared dividends on the Preferred Stock have been paid, however; the 
right to receive dividends on shares of Preferred Stock shall not be cumulative. 
 
In the event of any liquidation, dissolution or winding up of the Company, the holders of 
Preferred stock shall be entitled to receive an amount per share equal to the greater of (i) 
the sum of (A) the Liquidation Preference specified for such share of Preferred Stock and 
(B) all declared but unpaid dividends or (ii) the amount per share that such Preferred 
Stock would have received had such share of Preferred Stock been converted into 
Common Stock immediately prior to such liquidation, dissolution or winding up of the 
Company. If upon the liquidation, dissolution or winding up of the Company, the assets 
available for distribution to the holders of the Preferred Stock are insufficient to permit 
payment to them for the full amount, then the entire remaining assets shall be distributed 
equally among only the holders of the Preferred Stock. 
 
Holders of Preferred Stock shall have certain conversion rights, for example each share of 
Preferred Stock shall be convertible at any time, at the option of the holder into that 
number of fully-paid shares of Common Stock determined by dividing the Original Issue 
Price for the relevant series by the Conversion Price for such series. (The number of 
shares of Common stock into which each share of Preferred Stock of a series may be 
converted is hereinafter referred to as the “Conversion Rate” for such series. Each share 
of Preferred stock shall automatically be converted at the then effective Conversion Rate 
for such share immediately prior to the closing of a firm commitment underwritten intial 
public offering pursuant to an effective registration statement filed under the Securities 
Act of 1933, provided the offering price per share is not less than $5.00 and the aggregate 
gross proceeds are not less than $25 million. 
 
Common Stock 
The Company is authorized to issue 11,000,000 shares of common stock, par value 
$0.0001 per share. As of March 31, 2020 and March 31, 2019, there were 3,843,137 
shares of Common Stock issued and outstanding. 
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LIQUIDITY, INC. 
NOTES TO FINANCIAL STATEMENTS 

MARCH 31, 2020 
 
 
NOTE 11 – CONCENTRATION RISK 
 
Customers 
The Company has been inactive during the past three years. During the earlier periods, 
White & Mackay Ltd. a wholesale distributor and a related party accounted for most of 
the Company’s revenue.  
 
Suppliers 
The Company has been inactive during the past two years. During the earlier periods the 
company purchased its entire saleable product from one supplier. Consequently, if this 
continues in future any unfavorable changes in the relationship with the supplier may 
adversely affect the company’s operation and growth of the Company’s business. It could 
also lead to an increase in the purchasing costs and increased operating costs. This may 
adversely impact the Company’s business. 
 
NOTE 12 – INCOME TAXES 
 
From the Company’s inception in 2004 to September 13, 2007, the company was not 
subject to federal and state income taxes since it was operating as a Limited Liability 
Company (LLC). On September 13, 2007, the Company converted from an LLC to a C 
corporation and, as a result, became subject to corporate federal and state income taxes. 
 
The Company has incurred a net operating loss for the year ended March 31, 2018. The 
Company will be liable for minimum California franchise tax. 
 
Deferred income taxes reflect the net tax effects of temporary differences between the 
carrying amounts of assets and liabilities for financial reporting purposes and the amounts 
used for income tax purposes. The major temporary difference that gives rise to the 
deferred tax assets and liabilities are net operating losses carryforwards. 
 
A significant portion of the deferred tax assets recognized relates to net operating loss 
carryforwards. Because the company has recently suspended operations and is not 
generating profits, it considered the need for a valuation allowance. Accordingly, the 
Company tax recorded a full valuation allowance against its deferred tax assets. 
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LIQUIDITY, INC. 
NOTES TO FINANCIAL STATEMENTS 

MARCH 31, 2020 
 
 
 
NOTE 13 - RELATED PARTY TRANSACTIONS 
 
Ground Zero Advertising, Inc., an entity that held a $1,414,000 note with the Company, 
transferred the note to ‘Warm Nuts, LLC’ in December 2010. ‘Warm Nuts, LLC’ is the 
principal stockholder of ‘Plonk!, LLC’.  Plonk!, LLC is the 49% shareholder in Liqudity 
Inc. One of the senior managers of ‘Warm Nuts LLC’ was among Plonk!, LLC’s two 
initial directors during the formation of the Company.  
 
Another note holder, having lent the Company $1,000,000 at time of formation, is 
Zelinka, Ltd., now merged into its parent United Spirits Ltd., a company in Bangalore, 
India, wholly owned subsidiary of Diageo PLC. During the formation of the Company, 
Zelinka, Ltd., also invested $3,000,000 in 4,000,000 shares of preferred stock, giving it 
51% stock ownership in the Company. 
 
One of Liquidity, Inc.’s largest customers and until mid 2015 its principal distributor in 
the United Kingdom, Whyte & Mackay, Ltd., was owned by United Spirits Ltd. until 
Whyte & Mackay was acquired by another company in 2014. In addition, its principal 
distributor in China was United Spirits (Shanghai) Trading Co., Ltd., also a subsidiary of 
United Spirits Ltd. 
 
Certain directors of the Company are also senior level executives of United Spirits 
Limited. 
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