
 

 

Independent auditor’s report 

To the Members of Tern Distilleries Private Limited 

Report on the audit of the Indian Accounting Standards (Ind AS) Financial 
Statements 

Opinion 

1. We have audited the accompanying Ind AS Financial Statements of Tern Distilleries 
Private Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2019, 
and the Statement of Profit and Loss ((including Other Comprehensive Income), 
Statement of Changes in Equity and Statement of Cash Flows for the year then ended, and 
notes to the financial statements, including a summary of significant accounting policies 
and other explanatory information. 

2. In our opinion and to the best of our information and according to the explanations given 
to us, the aforesaid Ind AS Financial Statements give the information required by the 
Companies Act, 2013 (“the Act") in the manner so required and give a true and fair view in 
conformity with the accounting principles generally accepted in India, of the state of 
affairs of the Company as at March 31, 2019, and total comprehensive income (comprising 
of loss and other comprehensive income), changes in equity and its cash flows for the year 
then ended. 

Basis for opinion 

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified 
under section 143(10) of the Act. Our responsibilities under those Standards are further 
described in the Auditor’s Responsibilities for the Audit of the Financial Statements 
section of our report. We are independent of the Company in accordance with the Code of 
Ethics issued by the Institute of Chartered Accountants of India together with the ethical 
requirements that are relevant to our audit of the Financial Statements under the 
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical 
responsibilities in accordance with these requirements and the Code of Ethics. We believe 
that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our opinion. 

Other Information 

4. The Company’s Board of Directors is responsible for the other information. The other 
information comprises the information included in the Report of the Board of Directors, 
but does not include the financial statements and our auditor’s report thereon. 

Our opinion on the financial statements does not cover the other information and we do 
not express any form of assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the 
other information and, in doing so, consider whether the other information is materially 
inconsistent with the financial statements or our knowledge obtained in the audit or 
otherwise appears to be materially misstated. If, based on the work we have performed, we 
conclude that there is a material misstatement of this other information, we are required to 
report that fact. 

We have nothing to report in this regard. 
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Responsibilities of management and those charged with governance for the 
financial statements 

5. The Company’s Board of Directors is responsible for the matters stated in section 134(5) of 
the Act with respect to the preparation of these financial statements that give a true and fair 
view of the financial position, financial performance, changes in equity and cash flows of 
the Company in accordance with the accounting principles generally accepted in India, 
including the Accounting Standards specified under section 133 of the Act This 
responsibility also includes maintenance of adequate accounting records in accordance with 
the provisions of the Act for safeguarding of the assets of the Company and for preventing 
and detecting frauds and other irregularities; selection and application of appropriate 
accounting policies; making judgments and estimates that are reasonable and prudent; and 
design, implementation and maintenance of adequate internal financial controls, that were 
operating effectively for ensuring the accuracy and completeness of the accounting records, 
relevant to the preparation and presentation of the financial statements that give a true and 
fair view and are free from material misstatement, whether due to fraud or error. 

6. In preparing the financial statements, management is responsible for assessing the 
Company’s ability to continue as a going concern, disclosing, as applicable, matters related 
to going concern and using the going concern basis of accounting unless management 
either intends to liquidate the Company or to cease operations, or has no realistic 
alternative but to do so. Those Board of Directors are also responsible for overseeing the 
Company’s financial reporting process. 

Auditor’s responsibilities for the audit of the financial statements 

7. Our objectives are to obtain reasonable assurance about whether the financial statements 
as a whole are free from material misstatement, whether due to fraud or error, and to issue 
an auditor’s report that includes our opinion. Reasonable assurance is a high level of 
assurance, but is not a guarantee that an audit conducted in accordance with SAs will 
always detect a material misstatement when it exists. Misstatements can arise from fraud 
or error and are considered material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis of 
these financial statements. 

8. As part of an audit in accordance with SAs, we exercise professional judgment and 
maintain professional scepticism throughout the audit. We also: 

 Identify and assess the risks of material misstatement of the financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to those 
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for 
our opinion. The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. 

 Obtain an understanding of internal control relevant to the audit in order to design 
audit procedures that are appropriate in the circumstances. Under Section 143(3)(i) of 
the Act, we are also responsible for expressing our opinion on whether the company 
has adequate internal financial controls with reference to financial statements in place 
and the operating effectiveness of such controls. 
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 Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by management. 

 Conclude on the appropriateness of management’s use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the Company’s 
ability to continue as a going concern. If we conclude that a material uncertainty exists, 
we are required to draw attention in our auditor’s report to the related disclosures in 
the financial statements or, if such disclosures are inadequate, to modify our opinion. 
Our conclusions are based on the audit evidence obtained up to the date of our 
auditor’s report. However, future events or conditions may cause the Company to cease 
to continue as a going concern. 

 Evaluate the overall presentation, structure and content of the financial statements, 
including the disclosures, and whether the financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation. 

9. We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any 
significant deficiencies in internal control that we identify during our audit. 

Report on other legal and regulatory requirements 

10. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the 
Central Government of India in terms of section 143 (11) of the Act, we give in the 
Annexure B a statement on the matters specified in paragraphs 3 and 4 of the Order, to the 
extent applicable. 

11. As required by Section 143(3) of the Act, we report that: 

(a) We have sought and obtained all the information and explanations which to the best of our 
knowledge and belief were necessary for the purposes of our audit. 

(b) In our opinion, proper books of account as required by law have been kept by the 
Company so far as it appears from our examination of those books 

(c) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive 
income), the Statement of Changes in Equity and Cash Flow Statement dealt with by this 
Report are in agreement with the books of account. 

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards 
specified under Section 133 of the Act. 

(e) On the basis of the written representations received from the directors as on March 31, 
2019 taken on record by the Board of Directors, none of the directors is disqualified as on 
March 31, 2019 from being appointed as a director in terms of Section 164 (2) of the Act. 

(f) With respect to the adequacy of the internal financial controls over financial reporting of 
the Company and the operating effectiveness of such controls, refer to our separate Report 
in “Annexure A”. 
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(g) With respect to the other matters to be included in the Auditor’s Report in accordance 
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the 
best of our information and according to the explanations given to us: 

i. The Company has disclosed the impact of pending litigations on its financial position 
in its financial statements – Refer Note 26 to the financial statements; 

ii. The Company did not have any long-term contracts including derivative contracts as 
at March 31, 2019. 

iii. There were no amounts which were required to be transferred to the Investor 
Education and Protection Fund by the Company during the year ended March 31, 
2019. 

For Price Waterhouse & Co Chartered Accountants LLP 
Firm Registration Number: 304026E/E-300009 

Gautam Dharamshi 
Bengaluru Partner 
April 25, 2019 Membership Number: 042393 
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Report on the Internal Financial Controls with reference to financial statements under 
Section 143(3)(i) 

1. We have audited the internal financial controls with reference to financial statements of Tern 
Distilleries Private Limited (“the Company”) as of March 31, 2019 in conjunction with our audit of 
the financial statements of the Company for the year ended on that date. 

Management’s Responsibility for Internal Financial Controls 

2. The Company’s management is responsible for establishing and maintaining internal financial 
controls based on the internal control over financial reporting criteria established by the 
Company considering the essential components of internal control stated in the Guidance Note on 
Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by 
the Institute of Chartered Accountants of India (ICAI). These responsibilities include the design, 
implementation and maintenance of adequate internal financial controls that were operating 
effectively for ensuring the orderly and efficient conduct of its business, including adherence to 
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and 
errors, the accuracy and completeness of the accounting records, and the timely preparation of 
reliable financial information, as required under the Act. 

Auditors’ Responsibility 

3. Our responsibility is to express an opinion on the Company's internal financial controls with 
reference to financial statements based on our audit. We conducted our audit in accordance with 
the Guidance Note and the Standards on Auditing deemed to be prescribed under section 143(10) 
of the Act to the extent applicable to an audit of internal financial controls, both applicable to an 
audit of internal financial controls and both issued by the ICAI. Those Standards and the 
Guidance Note require that we comply with ethical requirements and plan and perform the audit 
to obtain reasonable assurance about whether adequate internal financial controls with reference 
to financial statements was established and maintained and if such controls operated effectively 
in all material respects. 

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the 
internal financial controls system with reference to financial statements and their operating 
effectiveness. Our audit of internal financial controls with reference to financial statements 
included obtaining an understanding of internal financial controls with reference to financial 
statements, assessing the risk that a material weakness exists, and testing and evaluating the 
design and operating effectiveness of internal control based on the assessed risk. The procedures 
selected depend on the auditor’s judgement, including the assessment of the risks of material 
misstatement of the financial statements, whether due to fraud or error. 

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion on the Company’s internal financial controls system with reference to 
financial statements. 
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Meaning of Internal Financial Controls with reference to financial statements 

6. A company's internal financial controls with reference to financial statements is a process 
designed to provide reasonable assurance regarding the reliability of financial reporting and the 
preparation of financial statements for external purposes in accordance with generally accepted 
accounting principles. A company's internal financial controls with reference to financial 
statements includes those policies and procedures that (1) pertain to the maintenance of records 
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the 
assets of the company; (2) provide reasonable assurance that transactions are recorded as 
necessary to permit preparation of financial statements in accordance with generally accepted 
accounting principles, and that receipts and expenditures of the company are being made only in 
accordance with authorisations of management and directors of the company; and (3) provide 
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, 
or disposition of the company's assets that could have a material effect on the financial 
statements. 

Inherent Limitations of Internal Financial Controls with reference to financial 
statements 

7. Because of the inherent limitations of internal financial controls with reference to financial 
statements, including the possibility of collusion or improper management override of controls, 
material misstatements due to error or fraud may occur and not be detected. Also, projections of 
any evaluation of the internal financial controls with reference to financial statements to future 
periods are subject to the risk that the internal financial control controls with reference to 
financial statements may become inadequate because of changes in conditions, or that the degree 
of compliance with the policies or procedures may deteriorate. 

Opinion 

8. In our opinion, the Company has, in all material respects, an adequate internal financial controls 
system with reference to financial statements and such internal financial controls with reference 
to financial statements were operating effectively as at March 31, 2019, based on the internal 
control over financial reporting criteria established by the Company considering the essential 
components of internal control stated in the Guidance Note issued by the Institute of Chartered 
Accountants of India. 

For Price Waterhouse & Co Chartered Accountants LLP 
Firm Registration Number: 304026E/E-300009 
Chartered Accountants 

Gautam Dharamshi 
Bengaluru Partner 
April 25, 2019 Membership Number: 042393 
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i. (a) The Company is maintaining proper records showing full particulars, including quantitative 
details and situation, of fixed assets. 

(b) The fixed assets of the Company have been physically verified by the Management during the 
year and no material discrepancies have been noticed on such verification. In our opinion, 
the frequency of verification is reasonable. 

(c) The title deeds of immovable properties, as disclosed in Note 4(a) on property, plant and 
equipment to the financial statements, are held in the name of the Company. 

ii. The physical verification of Inventory (fully provided for) is not performed during the year. 

iii. The Company has not granted any loans, secured or unsecured, to companies, firms, Limited 
Liability Partnerships or other parties covered in the register maintained under Section 189 
of the Act. Therefore, the provisions of Clause 3(iii), (iii)(a), (iii)(b) and (iii)(c) of the Order 
are not applicable to the Company. 

iv. The Company has not granted any loans or made any investments, or provided any 
guarantees or security to the parties covered under Section 185 and 186. Therefore, the 
provisions of Clause 3(iv) of the Order are not applicable to the Company. 
 

v. The Company has not accepted any deposits from the public within the meaning of Sections 
73, 74, 75 and 76 of the Act and the Rules framed there under to the extent notified. 

vi. The Central Government of India has not specified the maintenance of cost records under 
Section 148 (1) of the Act for any of the products of the Company. 

vii. (a) According to the information and explanations given to us including management’s 
assessment in respect of provident fund as referred to in Note 29 to the Financial Statements 
and the records of the Company examined by us, in our opinion, the Company is regular in 
depositing the undisputed statutory dues, including provident fund, employees’ state 
insurance, income tax, sales tax, service tax, duty of customs, duty of excise, value added tax, 
cess, goods and services tax and other material statutory dues, as applicable, with the 
appropriate authorities. 

(b) According to the information and explanations given to us and the records of the Company 
examined by us, there are no dues of income-tax, sales-tax, service-tax, duty of customs, 
duty of , value added tax, goods and services tax which have not been deposited on account 
of any dispute. The particulars of dues of excise as at March 31, 2019 which have not been 
deposited on account of a dispute, are as follows: 
Name of the statute Nature of 

dues 
Amount 
(INR lakhs) 

Period to which 
the amount 
relates 

Forum where the dispute is 
pending 

Andhra Pradesh 
Excise Act, 1968 

Excise 
Duty 

149 1989-1996 High Court of Andhra 
Pradesh  

viii. As the Company does not have any loans or borrowings from any financial institution or 
bank or Government, nor has it issued any debentures as at the balance sheet date, the 
provisions of Clause 3(viii) of the Order are not applicable to the Company. 
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ix. The Company has not raised any moneys by way of initial public offer, further 
public offer (including debt instruments) and term loans. Accordingly, the 
provisions of Clause 3(ix) of the Order are not applicable to the Company. 

x. During the course of our examination of the books and records of the Company, carried out 
in accordance with the generally accepted auditing practices in India, and according to the 
information and explanations given to us, we have neither come across any instance of 
material fraud by the Company or on the Company by its officers or employees, noticed or 
reported during the year, nor have we been informed of any such case by the Management. 

xi. The Company has not paid nor provided for managerial remuneration. Therefore, Clause 
3(xi) of the Order are not applicable to the company. 

xii. As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, 
the provisions of Clause 3(xii) of the Order are not applicable to the Company. 

xiii. The Company has entered into transactions with related parties in compliance with the 
provisions of Section 188 of the Act. The details of such related party transactions have been 
disclosed in the financial statements as required under Indian Accounting Standard (Ind AS) 
24, Related Party Disclosures specified under Section 133 of the Act. Further, the Company 
is not required to constitute an Audit Committee under Section 177 of the Act, and 
accordingly, to this extent, the provisions of Clause 3(xiii) of the Order are not applicable to 
the Company. 

xiv. The Company has not made any preferential allotment or private placement of shares or 
fully or partly convertible debentures during the year under review. Accordingly, the 
provisions of Clause 3(xiv) of the Order are not applicable to the Company. 

xv. The Company has not entered into any non-cash transactions with its directors or persons 
connected with him. Accordingly, the provisions of Clause 3(xv) of the Order are not 
applicable to the Company. 

xvi. The Company is not required to be registered under Section 45-IA of the Reserve Bank of 
India Act, 1934. Accordingly, the provisions of Clause 3(xvi) of the Order are not applicable 
to the Company. 

For Price Waterhouse & Co Chartered Accountants LLP 
Firm Registration Number: 304026E/E-300009 

Gautam Dharamshi 
Bengaluru Partner 
April 25, 2019 Membership Number: 042393 



Tern Distilleries Private Limited

Balance sheet as at 31 March 2019

(All amounts in INR lakhs unless otherwise stated)

 
Note

 As at 
31 March 2019 

 As at 
31 March 2018 

Assets

Non-current assets

Property, plant and equipment 4(a) 2,360                                     2,696                                     

Capital work-in-progress 4(b) 9                                            13                                          

Income tax assets 7 (a) 5                                            5                                            

Other non-current assets 7 (b) 4                                            30                                          

Total non-current assets 2,378                                     2,744                                     

Current assets

Inventories 6 -                                         -                                         

Financial assets

(i) Cash and cash equivalents 5 7                                            27                                          

Other current assets 7 (b) 19                                          19                                          

Total current assets 26                                          46                                          

Total assets 2,404                                     2,790                                     

Equity and liabilities

Equity share capital

(i) Share capital 8(a) 10,268                                   10,268                                   

(ii) Other equity

       Reserves and surplus 8(b) (8,341)                                    (7,801)                                    

Total equity 1,927                                     2,467                                     

Non-current liabilities

Financial liabilities

(i) Borrowings 9(a) 377                                        222                                        

(ii) Other financial liabilities 9(b) 39                                          16                                          

Provisions 10 4                                            15                                          

Deferred tax liabilities (net) 11 -                                         -                                         

Total non-current liabilities 420                                        253                                        

Current liabilities

Financial liabilities

(i) Trade payables 9(c)

  (a) total outstanding dues of micro and small enterprises -                                         -                                         

  (b) total outstanding dues other than (i) (a) above 15                                          22                                          

(ii) Other financial liabilities 9(b) 23                                          23                                          

Provisions 10 2                                            7                                            

Other current liabilities 12 17                                          18                                          

Total current liabilities 57                                          70                                          

Total liabilities 477                                        323                                        

Total equity and liabilities 2,404                                     2,790                                     

Significant accounting policies 2

The above balance sheet should be read in conjunction with the accompanying notes.

As per our report of even date attached For and on behalf of the Board of Directors

For Price Waterhouse & Co Chartered Accountants LLP Tern Distilleries Private Limited

FRN - 304026E/E-300009

Gautam Dharamshi G Pulla Reddy Venkatesan Ramachandran

Partner Director Director

Membership number: 042393 (DIN: 07691564) (DIN: 00018633)

Prasanna Kumar Mishra Shrinidhi K A

Chief Financial Officer Company Secretary

Place: Bengaluru Place: Bengaluru

Date: 25 April 2019 Date: 25 April 2019



Tern Distilleries Private Limited
Statement of Profit and Loss for the year ended 31 March 2019

(All amounts in INR lakhs unless otherwise stated)

Note
 For year ended
31 March 2019 

 For year ended
31 March 2018 

Revenue

Revenue from operations -                             -                           

Other income 13 -                             11                            

Total Income -                             11                            

Expenses

Cost of materials consumed 14 -                             44                            

Change in inventories of work-in-progress and finished goods 15 -                             19                            

Employee benefits expense 16 77                              58                            

Finance costs 17 25                              17                            

Depreciation expense 4(a) 336                            336                          

Other expenses 18 97                              169                          

Total expenses 535                            643                          

Profit/ (Loss) before tax (535)                           (632)                         

Income tax expense: 

Current tax -                             -                           

Deferred tax expense / (credit) -                             -                           

Profit/ (Loss) for the year (535)                           (632)                         

Other comprehensive income

Items that will not be reclassified to profit or loss

Remeasurements of post-employment benefit obligations 20 (5)                               7                              

Other comprehensive income / (Loss) for the year, net of tax (5)                               7                              

Total comprehensive income / (Loss) for the year (540)                           (625)                         

Basic and diluted earnings per share (Face value of INR10 each) 19 (0.52)                          (0.62)                        

The above statement of profit and loss should be read in conjunction with the accompanying notes.

As per our report of even date attached For and on behalf of the Board of Directors

For Price Waterhouse & Co Chartered Accountants LLP Tern Distilleries Private Limited

FRN - 304026E/E-300009

Gautam Dharamshi G Pulla Reddy Venkatesan Ramachandran

Partner Director Director

Membership number: 042393 (DIN: 07691564) (DIN: 00018633)

Prasanna Kumar Mishra Shrinidhi K A

Chief Financial Officer  Company Secretary

Place: Bengaluru Place: Bengaluru

Date: 25 April 2019 Date: 25 April 2019



Tern Distilleries Private Limited

Statement of Cash Flows for the year ended 31 March 2019

(All amounts in INR lakhs unless otherwise stated)

Note
 For the year 

ended 
31 March 2019 

 For the year 
ended 

31 March 2018 

A. CASH FLOW FROM OPERATING ACTIVITIES
Profit/ (Loss) before tax (535)                  (632)                                             
Adjustments for
Depreciation and amortisation expense 4(a) 336                    336                                              
Provision for impairment of capital work-in-progress 18 4                        24                                                
Interest on borrowings 17 25                      17                                                
Provisions no longer required written back 13 -                    (9)                                                 
Interest income 13 -                    (2)                                                 

Operating profit/(loss) before working capital changes (170)                  (266)                                             

(Increase)/ decrease in inventories -                    65                                                
(Increase)/ decrease in current-financial assets -                    -                                               
(Increase)/ decrease in other current assets (2)                      6                                                  
(Increase) / decrease in other non-current assets 26                      (4)                                                 
Increase/ (decrease) in provisions (21)                    2                                                  
Increase/ (decrease) in trade payables (6)                      8                                                  
Increase/ (decrease) in other current liabilities (1)                      (2)                                                 
Cash generated from/ (used in) operations (174)                  (191)                                             
Income taxes paid (net) 0                        0                                                  

Net cash generated from/ (used in) operations (174)                  (191)                                             

B. CASH FLOW FROM INVESTING ACTIVITIES
Proceeds from sale of capital work-in-progress -                    61                                                
Investment in term deposits, net -                    12                                                
Interest received 2                        2                                                  
Net cash generated from/ (used in) investing activities 2                        75                                                

C. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from long-term borrowings 155                    130                                              
Interest paid on borrowings (3)                      (2)                                                 

Net cash generated from / (used in) financing activities 152                    128                                              

Net Increase/ (decrease) in cash and cash equivalents (20)                    12                                                

Cash and cash equivalents as at the beginning of the year 5 27                      15                                                
Cash and cash equivalents as at the end of the year 5 7                        27                                                

(20)                    12                                                

The above statement of cash flows should be read in conjunction with the accompanying notes.

As per our report of even date attached For and on behalf of the Board of Directors

For Price Waterhouse & Co Chartered Accountants LLP Tern Distilleries Private Limited
Firm Registraton Number - 304026E/E-300009

G Pulla Reddy Venkatesan Ramachandran
Director Director
(DIN: 07691564) (DIN: 00018633)

Gautam Dharamshi

Partner
Membership number: 042393

Prasanna Kumar Mishra Shrinidhi K A
Chief Financial Officer Company Secretary

Place: Bengaluru Place: Bengaluru
Date: 25 April 2019 Date: 25 April 2019



Tern Distilleries Private Limited

Statement of Changes in Equity for the year ended March 31, 2019

(All amounts in INR lakhs unless otherwise stated)

A. Equity Share Capital
Notes

As at 31 March 2017 10,268                                      
Changes in equity share capital -                                           
As at 31 March 2018 10,268                                      
Changes in equity share capital -                                           
As at 31 March 2019 8(a) 10,268                                      

B. Other Equity

Reserves and surplus

Note  Accumulated Losses 

Balance as at 1 April 2017 (7,176)                                      
Profit/ (Loss) for the year (632)                                         
Other comprehensive income / (loss) 7                                               

Balance as at 31 March 2018 (7,801)                                      
Profit/ (Loss) for the year (535)                                         
Other comprehensive income / (loss) (5)                                             

Balance as at 31 March 2019 8(b) (8,341)                                      

The above statement of changes in equity should be read in conjunction with the accompanying notes.

As per our report of even date attached For and on behalf of the Board of Directors

For Price Waterhouse & Co Chartered Accountants LLP Tern Distilleries Private Limited
Firm Registraton Number - 304026E/E-300009

Gautam Dharamshi G Pulla Reddy Venkatesan Ramachandran
Partner Director Director

Membership number: 042393 (DIN: 07691564) (DIN: 00018633)

Place: Bengaluru
Date: 25 April 2019

Prasanna Kumar Mishra Shrinidhi K A
Chief Financial Officer  Company Secretary

Place: Bengaluru

Date: 25 April 2019



Tern Distilleries Private Limited
Notes to the financial statements for year ended 31 March 2019

(All amounts in INR lakhs unless otherwise stated)

1. Background 

2 Significant accounting policies

2.1 Basis of Preparation 

(i) Compliance with Ind AS

(ii) Historical cost convention

The financial statements have been prepared on a historical cost basis, except for the following:

(iii) New and amended standards adopted by the Company

2.2 Current  versus non-current classification

2.3 Segment Reporting 

Tern Distilleries Private Limited ("the Company") is a company limited by shares, incorporated in India and has its
registered office at Hyderabad, Telangana. The Company is a wholly-owned subsidiary of United Spirits Limited. The 
Company is primarily engaged in the manufacture and sale of Extra Neutral Alcohol (ENA). The Company's operations
have been suspended since September 2015 (Note 28).

These financial statements were authorised for issue by the Board of Directors on 25 April 2019.

All assets and liabilities have been classified as current or non-current as per the Company’s normal operating cycle
and other criteria set out in the Schedule III to the Companies Act, 2013. Based on the nature of products and the time
between the acquisition of asset for processing and their realization in cash and cash equivalents, the Company has
ascertained its operating cycle as twelve months for the purpose of current / non- current classification of assets and
liabilities.

Operating segments are reported in a manner consistent with the internal reporting provided to the Chief Operating
Decision Maker.

The Board of Directors of the Company assesses the financial performance and position of the Company, and makes
strategic decisions. Accordingly, the Board of Directors has been identified as the Chief Operating Decision Maker. The
operations of the Company are confined to India only. Also, the Company operates in a single segment i.e.,
manufacture and sale of Extra Neutral Alcohol (ENA).

The Company has adopted Indian Accounting Standard 115 (Revenue from contracts with customers). The new
standard is based on the principle that revenue is recognised when control of goods or services is transferred to the
customer and provides a single, principles based five-step model to be applied to all sales contracts. It replaces the
separate models for goods, services and construction contracts under previous standards (Indian Accounting Standard
11 and Indian Accounting Standard 18) which was based on the concept of transfer of risks and rewards. 

The Company's operations have been suspended since September 2015 (Note 28) and it did not have any sales
during the year and there are no existing sales contracts. Thus, there is no impact on adoption of aforesaid standard.

The financial statements comply in all material aspects with Indian Accounting Standards (Ind AS) notified under 
Section 133 of the Companies Act, 2013 (the Act) [Companies (Indian Accounting Standards) Rules, 2015] and other 
relevant provisions of the Act.

• certain financial assets and liabilities (including derivative instruments) and contingent consideration is measured 
at fair value;
• defined benefit plans – plan assets measured at fair value; and
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2.4 Foreign Currency  Translation 

a. Functional and Presentation Currency 

b. Transactions and balances

2.5 Property, Plant and Equipment

Depreciation method, useful lives and residual value

Sl No Usefule life
1 30 years
2 10 years
3 3 years
4 10 - 15 years

2.6 Impairment of Assets 

Furniture & Fixtures
Computer
Plant & Machinery

Freehold land is carried at historical cost. All other items of property, plant and equipment are stated at historical cost
less depreciation less impairment loss, if any, except that on adoption of Ind AS, the Company had measured property,
plant and equipment using the net carrying value as per previous GAAP as at 1 April 2015. Historical cost includes
expenditure that is directly attributable to the acquisition of the items.

Items included in the financial statements of the Company are measured using the currency of the primary economic
environment in which the entity operates. The functional currency of the Company is Indian Rupees(INR).

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the
transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the
translation of monetary assets and liabilities denominated in foreign currencies at year end exchange rates are
recognised in the Statement of Profit or Loss. 

Basis of determination of useful life
Assessed to be in line with Schedule II of the Act

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the Company and the cost of the
item can be measured reliably. The carrying amount of any component accounted for as a separate asset is
derecognized when replaced. All other repairs and maintenance are charged to profit or loss during the reporting period 
in which they are incurred.

The cost of property, plant and equipment which are not ready for their intended use before such date, are disclosed as
capital work-in-progress.

Depreciation is provided using straight-line method on a pro rata basis, over the remaining useful lives of assets as
prescribed under Schedule II of the Companies Act, 2013. Assets purchased during a period are proportionately
depreciated over the useful life of the asset as specified under Schedule II of Companies Act, 2013. Detail as below:

Name of the assets
Buildings

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included in the
Statement of Profit or Loss.

Assets are tested for impairment whenever events or changes in circumstances indicate that the carrying amount may
not be recoverable. An impairment loss is recognized for the amount by which the asset's carrying amount exceeds its
recoverable amount. The recoverable amount is the higher of an asset's fair value less costs of disposal and value in
use. For the purpose of assessing impairment, assets are grouped at the lowest levels for which there are separately
identifiable cash inflows which are largely independent of the cash inflows from other assets or groups of assets (cash-
generating units). Non financial assets other than goodwill that suffered an impairment are reviewed for possible
reversal of the impairment at the end of each reporting period.

Assessed to be in line with Schedule II of the Act
Assessed to be in line with Schedule II of the Act
Assessed to be in line with Schedule II of the Act
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2.7 Financial Instruments

Initial recognition

Subsequent measurement

(i) Financial assets carried at amortised cost

(ii) Financial assets at fair value through other comprehensive income

iii) Financial assets at fair value through profit or loss

iv) Financial liabilities

Impairment of Financial Asset

Derecognition

The losses arising from impairment are recognised in the Statement of Profit and Loss. On derecognition, cumulative
gain or loss previously recognised in the Other comprehensive income (‘OCI’) is reclassified from the equity to
Statement of Profit and Loss.

The Company recognises a loss allowance for expected credit losses on financial assets that are measured at
amortised cost and at FVOCI. The credit loss is difference between all contractual cash flows that are due to an entity
in accordance with the contract and all the cash flows that the entity expects to receive (i.e. all cash shortfalls),
discounted at the original effective interest rate. This is assessed on an individual or collective basis after considering
all reasonable and supportable including that which is forward-looking.

A financial asset is subsequently measured at fair value through other comprehensive income if it is held with in a
business model whose objective is achieved by both collecting contractual cash flows and selling financial assets and
the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding. It is subsequently measured at fair value with fair value
movements recognised in the OCI, except for interest income which recognised using EIR method. 

A financial asset which is not classified in any of the above categories are subsequently fair valued through profit or
loss.

Financial liabilities are subsequently carried at amortized cost using the effective interest method. For trade and other
payables maturing within one year from the balance sheet date, the carrying amounts approximate fair value due to the
short maturity of these instruments.

Financial assets, other than equity instruments, are subsequently measured at amortised cost, fair value through other
comprehensive income or fair value through profit or loss on the basis of both (a) the entity’s business model for
managing the financial assets and (b) the contractual cash flow characteristics of the financial asset.

The Company recognizes financial assets and financial liabilities when it becomes a party to the contractual provisions
of the instrument. All financial assets and liabilities are recognized at fair value on initial recognition, except for trade
receivables which are initially measured at transaction price. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities, that are not at fair value through profit or loss, are added
to the fair value on initial recognition. Financial assets carried at fair value through Other comprehensive income are
initially recognised at fair value.

A financial asset is subsequently measured at amortised cost if it is held with in a business model whose objective is to
hold the asset in order to collect contractual cash flows and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.
Amortised cost is calculated using the effective interest rate (“EIR”) method by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in
interest income in the Statement of Profit and Loss. 

The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset
expire or it transfers the financial asset and the transfer qualifies for derecognition under Ind AS 109. A financial liability
(or a part of a financial liability) is derecognized from the company's balance sheet when the obligation specified in the
contract is discharged or cancelled or expires.
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Classification

2.8 Inventories 

2.9 Cash and Cash Equivalents

2.10 Revenue Recognition 

Revenue is disclosed inclusive of excise duty and net of returns, trade allowances, volume and other rebates, goods
and services tax, and amounts collected on behalf of third parties. Revenue is recognized as and when performance
obligations are satisfied by transferring good or service to the customer, as below:

a. Revenue from sale of products:
Revenue is recognised on dispatch of goods or on delivery to customer, in accordance with the terms of sale.

Inventories are carried at the lower of cost or net realisable value. Costs are in general, ascertained under weighted
average method. Cost of inventories comprises all costs of purchase, cost of conversion, borrowing cost and other
costs incurred in bringing the inventories to their present location and condition. Finished goods and work-in-progress
include appropriate manufacturing overheads

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of
completion and the estimated costs necessary to make the sale. The comparison of cost and net realisable value is
made on an item-by-item basis.

Adequate allowance is made for obsolete and slow moving items.

Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other short-term,
highly liquid investments with original maturities of three months or less that are readily convertible to known amounts
of cash and which are subject to an insignificant change in value. Bank overdrafts are shown within borrowings in
current liabilities in the balance sheet.

The Company classifies its financial assets in the following measurement categories:
1) those to be measured subsequently at fair value (either through other comprehensive income, or through the
Statement of Profit and Loss), and
2)  those measured at amortised cost

The classification depends on the Company’s business model for managing the financial assets and the contractual
terms of the cash flows.
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2.12 Employee benefits 

a. Short Term Obligations

b. Other Long Term Employee Benefit Obligation

c. Post-employment Obligation

The liability or asset recognised in the balance sheet in respect of defined benefit plans is the present value of the
defined benefit obligation at the end of the reporting period less the fair value of plan assets. The defined benefit
obligation is calculated annually by actuaries using the projected unit credit method.

Any defined benefit plan asset recognised on the balance sheet is limited to any future refunds from the plan or the
present value of reductions in future contributions to the plan.

The benefits which are denominated in Indian Rupee, the cash flows are discounted by reference to market yields at
the end of the reporting period on government bonds that have terms approximating to the terms of the related
obligation. 

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation and
the fair value of plan assets. This cost is included in employee benefit expense in the statement of profit and loss.

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12
months after the end of the period in which the employees render the related service are recognised in respect of
employees' services up to the end of the reporting period and are measured at the amounts expected to be paid when
the liabilities are settled. The liabilities are presented as current employee benefit obligations in the balance sheet.

The liabilities for earned leave and sick leave are not expected to be settled wholly within 12 months after the end of
the period in which the employees render the related service. They are therefore measured as the present value of
expected future payments to be made in respect of services provided by employees up to the end of the reporting
period using the projected unit credit method. The benefits are discounted using the market yields at the end of the
reporting period that have terms approximating to the terms of the related obligation. Remeasurements as a result of
experience adjustments and changes in actuarial assumptions are recognised in profit or loss.

The obligations are presented as current liabilities in the balance sheet if the entity does not have an unconditional right
to defer settlement for at least twelve months after the reporting period, regardless of when the actual settlement is
expected to occur.

The Company’s defined benefit plans comprise of gratuity. For such defined benefit plans, the amount charged to
operating profit is the cost of accruing employee benefits committed to employees over the year, plus any changes
arising on benefits granted to members by the Company during the year. Net interest charges comprise the net
deficit/asset on the plans at the beginning of the financial year, adjusted for cash flows in the year, multiplied by the
discount rate for plan liabilities. Remeasurement gains and losses arising from experience adjustments and changes in
actuarial assumptions are recognised in the period in which they occur, directly in other comprehensive income which
are included in retained earnings in the statement of changes in equity and in the balance sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments are
recognised immediately in profit or loss as past service cost.
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2.13 Income Tax 

2.14 Contributed Equity

2.15 Provisions and Contingent Liabilities

Provisions for legal claims, volume discounts and returns are recognised when the Company has a present legal or
constructive obligation as a result of past events, it is probable that an outflow of resources will be required to settle the
obligation and the amount can be reliably estimated. Provisions are not recognised for future operating losses.
Provisions are reviewed regularly and are adjusted where necessary to reflect the current best estimate of the
obligation.

Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is
determined by considering the class of obligations as a whole. A provision is recognised even if the likelihood of an
outflow with respect to any one item included in the same class of obligations may be small.

Provisions are measured at the present value of management's best estimate of the expenditure required to settle the
present obligation at the end of the reporting period. The discount rate used to determine the present value is a pre-tax
rate that reflects current market assessments of the time value of money and the risks specific to the liability. The
increase in the provision due to the passage of time is recognised as interest expense.

Basic EPS is arrived at based on net profit / (loss) after taxation available to equity shareholders to the weighted
average number of equity shares outstanding during the year. The diluted EPS is calculated on the same basis as
basic EPS, after adjusting for the effects of potential dilutive equity shares unless impact is anti-dilutive  .

Equity shares are classified as equity. Incremental costs directly attributable to the issue of new shares or options are
shown in equity as a deduction, net of tax, from the proceeds.

The income tax expense or credit for the period is the tax payable on the current period's taxable income based on the
applicable income tax rate for each jurisdiction adjusted by changes in deferred tax assets and liabilities attributable to
temporary differences and to unused tax losses. 

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of
the reporting period in India. Management periodically evaluates positions taken in tax returns with respect to situations
in which applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on the basis of
amounts expected to be paid to the tax authorities.

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in the financial statements. Deferred income tax is also not
accounted for if it arises from initial recognition of an asset or liability in a transaction other than a business combination
that at the time of the transaction affects neither accounting profit nor taxable profit (tax loss). Deferred income tax is
determined using tax rates (and laws) that have been enacted or substantially enacted by the end of the reporting
period and are expected to apply when the related deferred income tax asset is realised or deferred income tax liability
is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if it is probable
that future taxable amounts will be available to utilise those temporary differences and losses. 

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised in other
comprehensive income or directly in equity. In this case, the tax is also recognised in other comprehensive income or
directly in equity, respectively.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and
liabilities and when the deferred tax balances relate to the same taxation authority. Current tax assets and tax liabilities
are offset where the entity has a legally enforceable right to offset and intends either to settle on a net basis, or to
realise the asset and settle the liability simultaneously.

Earnings Per Share (EPS)
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2.16 Borrowings 

2.17 Trade and Other Payables

2.18 Rounding Off

2.19 Recent accounting pronouncements

These amounts represent liabilities for goods and services provided to the Company prior to the end of financial year
which are unpaid. Trade and other payables are presented as current liabilities unless payment is not due within 12
months after the reporting period. They are recognised initially at their fair value and subsequently measured at
amortised cost using the effective interest method.

A disclosure for contingent liabilities is made where there is a possible obligation or a present obligation that may
probably not require an outflow of resources or an obligation for which the future outcome cannot be ascertained with
reasonable certainty. When there is a possible or a present obligation where the likelihood of outflow of resources is
remote, no provision or disclosure is made.

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently
measured at amortised cost. Any difference between the proceeds (net of transaction costs) and the redemption
amount is recognised in profit or loss over the period of the borrowings using the effective interest method. Fees paid
on the establishment of loan facilities are recognised as transaction costs of the loan to the extent that it is probable
that some or all of the facility will be drawn down. In this case, the fee is deferred until the draw down occurs. To the
extent there is no evidence that it is probable that some or all of the facility will be drawn down, the fee is capitalised as
a prepayment for liquidity services and amortised over the period of the facility to which it relates.

Borrowings derecognized from the balance sheet when the obligation specified in the contract is discharged, cancelled
or expired. The difference between the carrying amount of a financial liability that has been extinguished or transferred
to another party and the consideration paid, including any non-cash assets transferred or liabilities assumed, is
recognised in profit or loss as other gains/(losses).

All amounts disclosed in the financial statements and notes have been rounded off to the nearest Lakh as per the
requirement of Schedule III to the Company Act, 2013, unless otherwise stated. The sign '0' in these financial
statements indicate that the amount involved are below INR fifty thousand and the sign '-' indicate that the amounts are
nil.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement of the
liability for at least 12 months after the reporting period.

Ind AS 116 Leases:

On March 30,219, Ministry of Corproate Affairs has notified Ind AS 116, Leases. Ind As 116 will replace the existing
leases Standard, Ind As 17 Leases, and related interpretations. The Standard sets out the principles for the
recognition, measurement, presentation and disclosure of leases for both parties to a contract i.e., the lessee and the
lessor. Ind As 116 introduces a single lessee accounting model and requires a lessee to recognize assets and liabilities
for all leases with a term of more than 12 months, unless the underlying asset is of low value. Currently, operating
lease expenses are charged to the statement of profit & loss. The Standard also contains enhanced disclosure
requirements for lessees. Ind As 116 substantially carries forward the lessor accounting requirements in Ind AS 17.
The effective date for adoption of Ind AS 116 is financial periods beginning on or after April 1, 2019. The standard
permits two possible methos of transition. - Full retrospective - Retrospectively to each prior period presented applying
Ind AS 8 Accounting Policies, Changes in Accounting Estimates and Errors. - Modified retrospective - Retrospectively,
with the cumulative effect of initially applying the Standard recognized at the date of initial application. The Company is
evaluating the requirements of the standard and the impact on the financial statements is not expected to be material. 
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Ind AS 12 Appendix C, Uncertainty over Income Tax Treatments: 

On March 30,2019, Ministry of Corporate Affairs has notified Ind AS 12, Appendix C, Uncertainty over Income Tax
Treatments which is to be applied while performing the determination of taxable profit (or loss), tax bases, unused tax
losses, unused tax credits and tax rates, when there is uncertainty over income tax treatments under Ind AS 12.
According to the appendix, companies need to determine the probability of the relevant tax authority accepting each tax
treatment, or group of tax treatments, that the companies have used or plan to use in their income tax filing which has
to be considered to compute the most likely amount or the expected value of the tax treatment when determining
taxable profit (tax loss), tax base, unused tax losses, unused tax credits and tax rates. The standard permits two
possible methods of transition :- - Full retrospective - Under this approach, Appendix C will be applied retrospectively to
each prior reporting period presented in accordance with Ind AS 8 - Accounting Policies, Changes in Accounting
Estimates and Errors, without using hindsight. - Retrospectively, with cumulative effect of initially applying Appendix C
recognized by adjusting equity on initial application, without adjusting comparatives. The Company is evaluating the
requirements of the standard and the impact on the financial statements is not expected to be material. 

Amendment to Ind AS 12 - Income taxes: 

On 30 March 2019, Ministry of Corporate Affairs issued amendments to the guidance in Ind AS 12, 'Income Taxes', in
connection with accounting for dividend distribution taxes. The amendment clarifies that an entity shall recognise the
income tax consequences of dividends in profit or loss, other comprehensive income or equity according to where the
entity originally recognised those past transactions or events. Effective date for application of this amendment is
financial periods beginning on or after April 1, 2019. The Company is evaluating the requirements of the standard and
the impact on the financial statements is not expected to be material. 

Amendment to Ind AS 19 - plan amendment, curtailment or settlement: 

On 30 March 2019, Ministry of Corporate Affairs issued amendments to Ind AS 19, 'Employee Benefits', in connection
with accounting for plan amendments, curtailments and settlements. The amendments require an entity: - to use
updated assumptions to determine current service cost and net interest for the remainder of the period after a plan
amendment, curtailment or settlement; and - to recognise in profit or loss as part of past service cost, or a gain or loss
on settlement, any reduction in a surplus, even if that surplus was not previously recognised because of the impact of
the asset ceiling. The Company is evaluating the requirements of the standard and the impact on the financial
statements is not expected to be material.
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3 Critical estimates and judgements

Impairment of Property, plant and equipment

The application of accounting standards and policies requires the Company to make estimates and assumptions about
future events that directly affect its reported financial condition and operating performance. The accounting estimates
and assumptions discussed are those that the Company considers to be most critical to its financial statements. An
accounting estimate is considered critical if both (a) the nature of estimates or assumptions is material due to the level
of subjectivity and judgement involved, and (b) the impact within a reasonable range of outcomes of the estimates and
assumptions is material to the Company's financial condition or operating performance. Accounting estimate could
change from period to period. Actual results could differ from such estimates. Changes in estimates are made as and
when the management becomes aware of changes in the circumstances of those estimates. Change in estimates is
reflected in the period in which changes are made and disclosed accordingly, if material.

The Company has performed an impairment assessment as at the year end to evaluate if the recoverable amount of
the property, plant and equipment is the higher than the carrying amount. The Company has engaged an external
valuer to arrive at the fair market value of these assets. Based on the valuation report, no impairment is required to be
recognsied in the financial statements. Further, even if the fair market value is reduced by 10%, there would be no
impariment to the carrying value of property, plant and equipment.
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4(a) Property, Plant and Equipment

 Freehold land  Buildings 
 Furniture and 

fixtures 
 Computer 

 Plant and 
machinery 

Total

Year ended 31 March 2018
Gross carrying amount
Opening gross carrying amount 50                     817                          2                        1                       2,837                      3,707                      
Additions -                    -                          -                     -                    6                             6                             
Disposals -                    -                          -                     -                    -                          -                          
Closing gross carrying amount 50                     817                          2                        1                       2,843                      3,713                      
Accumulated depreciation
Opening accumulated depreciation -                    69                            2                        1                       609                         681                         
Depreciation charge for the year -                    35                            0                        0                       301                         336                         
Disposals -                    -                          -                     -                    -                          -                          
Closing accumulated depreciation -                    104                          2                        1                       910                         1,017                      

 Net Carrying amount as at 31 March 2018 50                     713                          0                        0                       1,933                      2,696                      

Year ended 31 March 2019
Gross carrying amount
Opening gross carrying amount 50                     817                          2                        1                       2,843                      3,713                      
Additions -                    -                          -                     -                    -                          -                          
Disposals -                    -                          -                     -                    -                          -                          

Closing gross carrying amount 50                     817                          2                        1                       2,843                      3,713                      
Accumulated depreciation
Opening accumulated depreciation -                    104                          2                        1                       910                         1,017                      
Depreciation charge for the year -                    35                            0                        -                    301                         336                         
Disposals -                    -                          -                     -                    -                          -                          
Closing accumulated depreciation -                    139                          2                        1                       1,211                      1,353                      

 Net Carrying amount as at 31 March 2019 50                     678                          -                     -                    1,632                      2,360                      

4(b) Capital work-in-progress
Capital work-in-progress comprises the following: 

31 March 2019 31 March 2018

Plant & machinery under installation 37                            37                       

(28)                          (24)                     

                              9                        13 

Note (i)
The Company has assessed the continuance of ongoing capital projects which comprise capital work-in-progress in the context of future plans. Based on such
assessment during the year, the Company has concluded that it is unlikely to complete certain capital projects. Consequently, expenditure incurred on such projects
aggregating to INR 4 (2018: INR 24) has been provided for and is disclosed as 'Provision for impairment of capital work-in-progress' in note 18.

Provision for impairment of capital work-in-progress
(Refer Note (i) below and note 17)
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5 Financial assets 31 March 2019  31 March 2018 
Cash and cash equivalents

(a) Cash and cash equivalents

Balances with banks
On current accounts 7                                 27                                  

Total cash and cash equivalents 7                                 27                                  

6 Inventories*  31 March 2019  31 March 2018 

(*Valued at lower of cost or net realisable value)

Raw materials -                          -                                

Work in progress -                          -                                

Finished goods -                          -                                

Stores, spares and consumables -                          -                                

Total inventories -                              -                                

Notes:

7 (a) Income tax assets 31 March 2019 31 March 2018

Tax deducted at source [Net of provision amounting 
to INR Nil (2018: Nil)]

                                  5                                     5 

Total income tax assets                                   5                                     5 

7 (b) Other assets  31 March 2019  31 March 2018 

Non-current

Capital advances -                          3

Security deposit 4 27

Total other non-current assets                                   4                                   30 

Current
Considered good

Advances to suppliers -                          0

Taxes and duties paid in advance -                          14

Interest receivable 0 2

Prepaid expenses 18 2

Other current assets 1 1

Considered doubtful

Balances with government authorities 5 5

Less: Provision for doubtful balances with 
government authorities

(5) (5)

Total other current assets 19                                19                                  

(ii) An amount of INR Nil (2018: INR 44) was charged to the Statement of Profit and Loss in cost of
material consumed being the cost of damaged and obsolete inventories.

(i) Inventory is net of provision for non moving, slow moving and obsolete inventory amounting to INR
63 (2018: 63).
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8(a) Share capital

Authorised  31 March 2019  31 March 2018 

10,500                       10,500                       

10,500                       10,500                       

Issued, subscribed and paid-up
10,268                       10,268                       

10,268                       10,268                       

a. Reconciliation of the number of shares outstanding

No. of Shares  Amount No. of Shares  Amount 

Balance at the beginning of the year 102,676,347               10,268                       102,676,347              10,268                      
 Add: Equity shares issued during the year -                             -                             -                             -                           

Balance at the end of the year 102,676,347               10,268                       102,676,347              10,268                      

b. Rights, preferences and restrictions attached to equity shares

c. Shares held by holding / ultimate holding company and / or their subsidiaries / associates

No. of Shares  Amount No. of Shares  Amount 
 Holding company - United Spirits Limited 
along with its nominiees 102,676,347               10,268                       102,676,347              10,268                      

d. Details of shareholders holding more than 5% shares in the Company

No. of Shares % of Holding No. of Shares % of Holding 

 Holding company - United Spirits Limited 
along with its Nominiees 102,676,347               100.00% 102,676,347              100.00%

8(b) Reserves and surplus
 31 March 2019  31 March 2018 

Accumulated losses (8,341)                        (7,801)                        

(i) Accumulated losses

At the beginning of the year (7,801)                        (7,176)                        
 Add: Remeasurement of post 
employment benefit obligation 

(5)                               7                                

Add: Profit / (loss) for the year (535)                           (8,341)                        (632)                           (7,801)                      

Total accumulated losses (8,341)                        (7,801)                      

 105,000,000 (2018:105,000,000) Equity Shares of Rs 10/- each   

102,676,347 (2018:102,676,347) Equity Shares of Rs 10/- each  

 31 March 2019  31 March 2018 

 31 March 2018  31 March 2019 

 Out of the equity shares issued by the Company, shares held by holding company are as below: 

The Company has one class of equity shares having a par value of INR10 per share. Each shareholder is eligible for one vote per share
held. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General
Meeting, except in case of interim dividend. In the event of liquidation, the equity shareholders are eligible to receive the remaining
assets of the Company after distribution of all preferential amounts, in proportion to their shareholding.

e. The Company has not issued any shares for consideration other than cash during the period of five years immediately preceeding the
reporting date.

 As at 31 March 2019  As at 31 March 2018 

 As at 31 March 2019  As at 31 March 2018 
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9 Financial liabilities

9(a) Non-current borrowings
 Terms of 
repayment 

 Interest rate  31 March 2019  31 March 2018 

Unsecured

From holding company:
    United Spirits Limited  Single 

repayment at 
the end of 
the term 

9% p.a.                         120 120                        

    United Spirits Limited  Single 
repayment at 

the end of 
the term 

9% p.a.                         257 102                        

Total non-current borrowings 377                        222                        

Non-current borrowings amounting to INR 120 (2018: 120) are repayable on July 31, 2021 (2018: December 4, 2019) and

nont-current borrowings amounting to INR 257 (2018: 102) are repayable on July 31, 2021 (2018: July 22, 2020).

Net debt reconciliation

31 March 2019  31 March 2018 

Non-current borrowings 377                    222                        

Interest accrued but not due on borrowings 39                          16                          

416                        238                        

Particulars
Non current 
borrowings

Net debt as at March 31, 2017 93                          

Loans taken 130                        

Repayments -                         

Interest expense 17                          

Interest paid (*) (2)                           

Net debt as at March 31, 2018 238                        

Loans taken 155                        

Repayments -                         

Interest expense 25                          

Interest paid (*) (3)                           

Net debt as at March 31, 2019 415                        

(*) pertains to TDS deducted and paid.

9(b) Other financial liabilities
31 March 2019  31 March 2018 

Non-current 

Interest accrued but not due on borrowings 39                      16                          
Total other non-current financial liabilities                           39                           16 

Current 

Capital creditors 23                                                23 
Total other current financial liabilities                           23                           23 
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9(c) Trade payables
31 March 2019  31 March 2018 

Current

Trade payables: micro and small enterprises (refer note 25) -                                -                    

Trade payables: others 15                                 22                     

Total trade payables 15                                 22                     

10 Provisions

31 March 2019  31 March 2018 
Non-current

Employee benefits obligation
Provision for gratuity (Refer Note 20) 4                                   15                     

Total non-current provisions 4                                   15                     

Current
Employee benefits provision

Provision for gratuity (Refer Note 19) -                                1                       
Provision for compensated absences 2                                   6                       

Total current provisions 2                                   7                       

11 Deferred tax liabilities (net)

(i) The balance comprises of temporary differences attributable to:

31 March 2019  31 March 2018 
Deferred tax liability

256                               271                   

Deferred tax assets
Unabsorbed depreciation and carry forward losses 256                               271                   

-                                -                    

(ii) Movement in deferred tax assets / (liabilities)

As at 
31 March 2018

(Charge) / benefit to 
the Profit or Loss

 (Charge) / benefit to 
Other Comprehensive   

Income 
As at 

31 March 2019
Deferred tax liabilities
Difference between tax base and carrying 
amounts of property, plant and equipment (271)                  (15)                            -                                (256)                  

Deferred tax assets
Unabsorbed depreciation and carry forward 
losses 271                   15                             -                                256                   
Net deferred tax liabilities -                    -                            -                                -                    

As at 
31 March 2017

(Charge) / benefit to 
the Profit or Loss

 (Charge) / benefit to 
Other Comprehensive   

Income 
As at 

31 March 2018
Deferred tax liabilities
Difference between tax base and carrying 
amounts of property, plant and equipment (351)                  80                             -                                (271)                  

Deferred tax assets
Unabsorbed depreciation and carry forward 
losses 351                   (80)                            -                                271                   
Net deferred tax liabilities -                    -                            -                                -                    

(iii) Deferred tax asset has been recognised to the extent of deferred tax liability. Deferred tax asset has not been recognised on
deductible temporary differences and carry forward tax losses as it is not probable that future taxable profit will be available
before such losses expire against which the Company can use the benefits therefrom. The total value of unrecognised deferred
tax asset amounts to INR 1,772 (2018: INR 1,678). The details of expiry of these unused tax losses and unabsorbed depreciation
are given below.

Difference between tax base and carrying amounts of Property, Plant and Equipment
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Particulars Amount Expiry period Amount Expiry period

Carried forward business loss 4,906                1 to 5 years 3,974                            1 to 5 years
604                   after 5 years 1,650                            after 5 years

Unabsorbed depreciation 3,350                Indefinite 2,822                            Indefinite

(iv) Reconciliation of tax expense and the accounting profit multiplied by tax rate 

31 March 2019 31 March 2018
Profit/(Loss) before tax (535)                              (632)                  
Tax at India tax rate of 26% (2018: 30.9%) (139)                              (195)                  

Effects of:
Revision in tax return of earlier years 1                                   -                    
Lapse of business loss 21                                 -                    
Provision for impairment of capital work-in-progress -                                7                       
Movement in unrecognised deferred tax asset 117                               (179)                  
Effect of change in substantially enacted tax rate -                                367                   

Income tax expense -                                -                    

12 Other Current Liabilities 31 March 2019  31 March 2018 
Current
Employee payables 2                                                           6 
Taxes and duties 1                                                           1 
Other current liabilities* 14                                                       11 
Total other current liabilities                                   17                       18 
*Includes INR 6 (2018: INR 3) payable to a related party.

The tax impact for the above purpose has been arrived at by applying the tax rate of 26% (2018: 30.90%) being the prevailing tax
rate substantively enacted for Indian companies  under the Income Tax Act, 1961.

31 March 2019 31 March 2018
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13 Other Income 31 March 2019 31 March 2018

Interest income -                         2                                

Provision no longer required written back -                         9                                

Total other income -                             11                              

14  Cost of materials consumed* 31 March 2019 31 March 2018
Raw materials, stores, spares and consumables at the beginning of 
the year

                                -   46                              

Add: Purchases                                 -   -                             

Less: Consumed for repairs and maintenance^                                 -   (2)                               
Raw materials, stores, spares and consumables at the end of the year                                 -   -                             

Total Cost of Materials consumed -                             44                              

^Charged to repairs and maintenance under Other expenses. Refer note 18.

*Includes provision of slow and non moving inventory -                             44                              
-                             44                              

15 Changes in inventories of finished goods and work in progress** 31 March 2019 31 March 2018

Opening stock:

Finished goods -                     5                                

Work in progress -                     14                              

-                             19                              

Closing stock:

Finished goods -                     -                             

Work in progress -                     -                             

-                             -                             
Total Changes in Inventories of Finished goods -                             19                              

**Includes provision of slow and non moving inventory -                     19                              
-                             19                              
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16 Employee benefits expense 31 March 2019 31 March 2018

Salaries, wages and bonus 68                          48                              

Contribution to provident and other funds 5                            5                                

Gratuity 3                            4                                

Staff welfare expenses 1                            1                                
Total employee benefits expense 77                              58                              

17 Finance costs 31 March 2019 31 March 2018
Bank charges 0                            0                                
Interest on long-term borrowings 25                          17                              

Total finance costs 25                              17                              

18 Other expenses 31 March 2019 31 March 2018

Power and fuel 10                          39                              

Repairs and maintenance:

Plant and machinery^ 1                        5                                

Others 0                        0                                

Insurance 2                            2                                

Rates and taxes 13                          21                              

Travelling and conveyance 0                            1                                

Legal and professional charges 8                            19                              

Security charges 36                          35                              

Auditors' remuneration [Refer Note(a) below] 6                            6                                

Printing and stationery 0                            0                                

License fees 14                          14                              

Communication expenses 0                            1                                

Vehicle expenses 0                            1                                

Provision for doubtful capital advances 3                            -                             
Provision for impairment of capital work-in-progress [Refer note 
4(b)]

                                 4 24                              

Directors' remuneration:

 Sitting fee -                     1                                

Miscellaneous Expenses 0                            0                                
Total other expenses 97                              169                            

^Includes consumables of INRNil (2018: INR2). Refer note 14.

Note (a) : Details of payment to auditors

Statutory audit (including taxes) 6                                6                                
6                                6                                

19 Earnings/ (Loss) per share

Nominal value of equity share 10                              10                              

(a) Loss attributed to equity holders of the Company (535)                           (632)                           
(b) Weighted average number of equity shares of INR 10 each 
outstanding during the year (in numbers)                102,676,347                102,676,347 

(c) Basic and diluted loss per share (INR) (0.52)                          (0.62)                          
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20 Employee Benefit Obligation

Non current Current Non current
                      2 -                                                       6                                 -   

                              4                              1                                15 

                      2                               4                              7                                15 

As at 1 April 2017 19                           -                         19                               
-                          

Current service cost 3                             -                         3                                 
Interest expense 1                             -                         1                                 
Total amount recognised in profit or loss 4                             -                         4                                 

Net Actuarial (gain)/loss 2                             -                         2                                 
Change in experience (2)                            -                         (2)                                
Change in demographic assumptions -                          -                         -                              
Change in financial assumptions (7)                            -                         (7)                                

Total amount recognised to comprehensive income (7)                            -                         (7)                                

Employer contribution -                          -                         -                              
Benefits payment -                          -                         -                              

As at 31 March 2018 16                           -                         16                               

As at 1 April 2018 16                           -                         16                               

Current service cost 2                             -                         2                                 
Interest expense                               1 -                         1                                 

Total amount recognised in profit or loss 3                             -                         3                                 

Net Actuarial (gain)/loss -                          -                         -                              
Change in experience 5                             -                         5                                 
Change in demographic assumptions -                          -                         -                              
Change in financial assumptions 0                             -                         0                                 

Total amount recognised to comprehensive income 5                             -                         5                                 

Employer contribution -                          -                         -                              
Benefits payment (20)                          -                         (20)                              

As at 31 March 2019 4                             -                         4                                 

A. The amount recognised in the balance sheet and the movement in the net defined benefit obligation over the years
are as follows:

 Present  Value
 of Obligation 

 Fair Value
of plan assets 

Net amount

31 March 2019 31 March 2018

Leave obligations (i)

Gratuity (ii)

The Company provides for gratuity for employees as per the Payment of Gratuity Act, 1972. Employees who are in continuous
services for a period of 5 years are eligible for gratuity. The amount of gratuity payable on termination/retirement is employees
last drawn salary per month computed proportionately for 15 days salary multiplied for the number of years of service. The
gratuity scheme is unfunded.

The leave obligations cover the liability for earned leave which are classified as other short-term benefits.

(i) Leave obligations

(ii) Gratuity

Total employee benefit obligations

Current

                     -   
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B. Significant estimates: actuarial assumptions and sensitivity 

31 March 2019 31 March 2018
Financial Assumptions
Discount Rate 7.05% 7.70%
Salary Escalation Rate 5.00% 5.00%
Demographic Assumption:
Mortality Rate IALM (2006-08) IALM (2006-08)
Attrition Rate 5.00% 5.00%
Retirement age 58 years 58 years

D. Sensitivity analysis 
The sensitivity analysis of the defined benefits obligation to changes in financial assumptions is:

Discount Rate 31 March 2019 31 March 2018
a) Discount rate - 100 basis points 4                             18                           
b) Discount rate + 100 basis points (4)                            (15)                         

Salary Increase Rate
a) Rate - 100 basis points (4)                            (15)                         
b) Rate + 100 basis points 4                             18                           

E. Risk Exposure

F. Defined benefit liability and employer contributions

Expected contribution to post-employment benefits plan for the year ending March 31, 2020 are Rs. Nil
The weighted average duration of the defined benefits obligation is 5.26 years (2018- 4.9 years).
The expected maturity analysis of undiscounted gratuity is as follows: 

31 March 2019 31 March 2018
Less than a year 0                             4                             
Between 1 -2 years 2                             4                             
Between 2 - 5 years 0                             9                             
Over 5 years 3                             8                             
Total 5                             25                           

The Company’s obligations under defined benefit plans which include direct payments to beneficiaries may significantly vary
depending on number of market, economic, demographic conditions and employee turnover.

These risk factors may affect the Company’s future cash outflows to fund its obligations, amounts of periodic benefit costs
used in calculating net profit and re-measurement charges reported in other comprehensive income.
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21 Fair value measurements

FVPL FVOCI Amortised Cost FVPL FVOCI Amortised Cost

Financial assets
Cash and eash equivalents                      -                       -                             7                          -                         -                           27 
Total financial assets                      -                       -                             7                          -                         -                           27 

Financial liabilities
Borrowings                      -                       -                         377                          -                         -                         222 
Trade payables                      -                       -                           15                          -                         -                           22 
Other financial liabilities                      -                       -                           62                          -                           39 
Total financial liabilities                      -                       -                         454                          -                         -                         283 

(i) Fair value hierarchy

Level 1 Level 2 Level 3 Level 1 Level 2 Level 3
Financial liabilities
Borrowings 9(a)                     -                            -                         377                       -                            -                         222 
Interest accured on above 9(b)                     -                            -                           39                       -                            -                           16 
Creditors for capital supplies 9(b)                     -                            -                           23                       -                            -                           23 
Total Financial Liabilities                     -                            -                         439                       -                            -                         261 

31 March 2019 31 March 2018

The Company has obtained an interest bearing loan from its parent company, "United Spirits Limited" as detailed in note no 9(a). Management considers that the carrying amount of such 
loans represents its fair value. 

There are no other cash flows aligned to the borrowings due to which the effective interest rate would result in the same cash flows as the interest payments

Assets and liabilities which are 
measured at amortised cost for 
which fair values are disclosed

Notes

31 March 2019 31 March 2018
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21 Fair value measurements

Carrying 
amount

Fair value
Carrying
amount

Fair value

Loans
Loans from Holding Company                   377                  377                       222                       222 

22 Financial Risk Management

There are no financial assets or financial liabilities as on the reporting date that are measured at fair value.

Fair value of financial liabilities measured at amortised cost
31 March 2019 31 March 2018

The carrying amounts of trade payables, capital creditors and cash and cash equivalents are considered to be the same as their fair values, due to their short-term nature. The loan from
parent company is interest bearing at commercial borrowing rates and hence the carrying value is considered to be the same as its fair value.

Management consider that the carrying amount of those financial assets and financial liabilities, that are not subsequently measured at fair value, in the financial 
statements approximate their fair values.

For financial instruments that are subsequently measured at fair value, the fair value measurement is grouped into Levels 1 to 3 based on the following fair value 
hierarchy:

• Level 1 - includes financial instruments measured using quoted prices (unadjusted) in active markets for identical assets or liabilities; 
   Mutual Funds of the company are valued using closing NAV.
• Level 2 - inputs other than quoted prices included within Level 1, that are observable for the asset or liability, either directly (i.e. as price) or indirectly (i.e. derived from prices); 
• Level 3 - derived from valuation techniques that include inputs for the asset or liability that are not based on observable market data (unobservable inputs).

There are no financial instruments measured at Level 1 and 2 fair value as at reporting date.

The Company has obtained a loan from its Parent company, "United Spirits Limited" due to which it is exposed to Liquidity risk. Prudent liquidity risk management implies maintaining
sufficient cash and availability of funds through committed credit facilities to meet obligations as and when due.

The Company's fixed rate borrowings are carried at amortised cost, they are therefore not subject to interest rate risk as defined in Ind AS 107 since neither the carrying amount nor the
future cash flows will fluctuate because of a change in market interest rates.
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21 Fair value measurements

A. Credit Risk

B. Liquidity Risk

C. Interest Rate Risk

23 Capital Management

The Company's objective in managing capital, is to maintain an optimal capital structure in order to reduce its cost of capital and to maintain its ability to continue as a going concern. For
the purpose of maintaining or adjusting the capital structure, company may issue shares or sell assets to reduce debts. 

Credit risk has always been managed by the Company through credit approvals, establishing credit limits and continuously monitoring the credit worthiness of customers to which the
Company grants credit terms in the normal course of business. On account of adoption of Ind AS 109, the Company uses an expected credit loss model to assess the impairment loss or
gain. The Company uses a provision matrix to compute the expected credit loss allowance for trade receivables. The provision matrix takes into account available external and internal
credit risk factors such as regulatory developments which may impact the customer’s ability to repay, and the Company’s historical experience for each of its customers. 

The Company has obtained loan from its holding company, United Spirits Limited, due to which it is exposed to Liquidity risk. Prudent liquidity risk management implies maintaining
sufficient cash and availability of funds through committed credit facilities to meet obligations as and when due.

The Company's fixed rate borrowings are carried at amortised cost, they are therefore not subject to interest rate risk as defined in Ind AS 107 since neither the carrying amount nor the
future cash flows will fluctuate because of a change in market interest rates.

Credit risk refers to the risk of default on its obligation by the counterparty resulting in a financial loss. The maximum exposure to the credit risk at the reporting date is Nil. 
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24 Related party disclosures

A Names of related parties and description of relationship
Ultimate holding company 

Diageo plc.
Immediate holding company 
United Spirits Limited
Intermediate holding companies
Tanqueray Gordan & Company Ltd
Relay BV

Fellow subsidiary
Pioneer Distilleries Limited

Directors
Pulla Reddy Ganesina

Venkatesan Ramachandran

Meghana Agarwal (w.e.f. 16 April 2018)

Junia Sebastian (w.e.f. 8 November 2017 and up to 26 April 2018)

Ajay Goel (w.e.f. 8 November 2017 and up to 26 April 2018)

Phaneendra Perrur (up to 1 October 2017)

B Summary of transactions with related parties during the year is as follows:
Nature of Transactions 31 March 2019 31 March 2018
Holding company
Long term-borrowings received 155                     222                     
Interest on long-term borrowings 23                       16                       

Fellow subsidiary
Legal and professional fees 5                         3                         
Sale of capital work in progress -                      61                       

Directors
Sitting fees -                      1                         

C Outstanding balances
Nature of Transactions 31 March 2019 31 March 2018
Holding company
Non-current borrowing 377                     222                     
Interest accrued and but not due 39                       16                       
Fellow subsidiary
Other current liabillities 6                         3                         

E. Terms and conditions
Transactions with related parties are carried out in the normal course of business and are generally on
normal commercial terms.
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25 Dues to Micro, Small and Medium Enterprises

31 March 2019 31 March 2018

-                                 -                                             

-                                 -                                             

-                                 -                                             

-                                 -                                             

-                                 -                                             
-                                 -                                             

26 Contingent Liabilities

27 Capital and other Commitments

28

29

Further interest remaining due and payable for earlier years

Principal amount due to suppliers registered under MSMED 
and remaining unpaid as year end

Interest amount due to suppliers registered under MSMED 
and remaining unpaid as year end

Principal amount paid to suppliers registered under MSMED 
Act, beyond the appointed day during the year

Interest amount paid to suppliers registered under MSMED 
Act, beyond the appointed day during the year

Interest due and payable towards suppliers registered under 
MSMED Act for payments already made

The Company's operations have been suspended since September 2015. These financial statements have been
prepared on a "going Concern" basis, based on a letter of support provided by United Spirits Limited, the holding
company.

The Company is in the process of evaluating the impact of the Supreme Court (“SC”) judgement dated 28 February
2019 in the case of Regional Provident Fund Commissioner (II) West Bengal v/s Vivekananda Vidyamandir and Others,
in relation to non-inclusion of certain allowances from the definition of “basic wages” of the relevant employees for the
purposes of determining contribution to Provident Fund (“PF”) under the Employees’ Provident Fund & Miscellaneous
Provisions Act, 1952. There are interpretation issues relating to the said SC judgement. In the assessment of the
management, the aforesaid matter is not likely to have a significant impact and accordingly, no provision has been made
in the financial statements. 

Claims against the Company not acknowledged as debt 

The Government of Andhra Pradesh has imposed an administrative fee @ Rs.0.50 (absolute amount) per BL on
Rectified Spirit issued for industrial purpose with retrospective effect from 25 October 1989 amounting to Rs 149 (31
March 2018- Rs 149). The Company has filed an appeal against this retrospective levy and has obtained stay from the
Honourable High Court of Andhra Pradesh. The Company considers it to be probable that the judgement will be in its
favour and has therefore not recognised any provision in relation to this claim. 

a) Estimated amount of contracts remaining to be executed on capital account and not provided for (net of advances): Nil  
(2018: Nil)
b) Other commitment : INR Nil (2018: Nil)
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