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March 31, 2019 
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The accompanying notes are an integral part of these financial statements. 
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      Notes   2019  2018 
Assets 
Current assets 
 Cash in banks      1,248,480   30,995 
 Due from related parties  3     -   6,678 
 
    Total assets      1,248,480   37,673 
 
Equity and Liabilities 
Equity 
 Share capital  4     500,000   500,000 
 Retained earnings (accumulated deficit)      736,240   (480,477) 
 
    Total equity      1,236,240   19,523 
 
Liabilities 
Current liabilities 
 Accrued expenses and provisions      12,240   18,150 
 
    Total liabilities      12,240   18,150 
 
    Total equity and liabilities      1,248,480   37,673 
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Statement of Comprehensive Income 
For the year ended March 31, 2019 
(Amounts in United States dollars) 

The accompanying notes are an integral part of these financial statements. 
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      Note   2019  2018 
 
General and administrative expenses 

Reversal of (provision for) doubtful accounts  3    1,230,440    (1,230,440) 
 Professional charges      (13,591)   (21,152) 
 Bank charges and exchange rate differences      (132)   (50) 
 
Net income (loss)       1,216,717   (1,251,642) 
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Statement of Changes in Equity  
For the year ended March 31, 2019 
(Amounts in United States dollars) 

The accompanying notes are an integral part of these financial statements. 
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        (Accumulated  
        Deficit)       
         Retained      
      Share Capital   Earnings         Total  
Previous year 
Balance as at April 1, 2017   500,000   771,165    1,271,165 
 
Net loss    -   (1,251,642)   (1,251,642) 
 
Balance as at March 31, 2018   500,000    (480,477)   19,523 
 
Current year 
Balance as at April 1, 2018  500,000   (480,477)  19,523 
 
Net income   -   1,216,717   1,216,717 
 
Balance as at March 31, 2019   500,000    736,240    1,236,240 
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        2019  2018 
 
Cash flows from operating activities 
 Net income (loss)      1,216,717    (1,251,642) 
 Adjustments to reconcile net income (loss) 
   to net cash provided by operating activities 
  (Reversal of) provision for doubtful accounts     (1,230,440)   1,230,440 
 Net changes in operating assets and liabilities 
  Due from related parties      1,237,118    46,047 
  Accrued expenses and provisions      (5,910)   6,150 

 
    Net cash provided by operating activities     1,217,485    30,995 

 
Net increase in cash      1,217,485    30,995 
 
Cash at beginning of the period      30,995    - 
 
Cash at end of period      1,248,480    30,995 
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1. General Information 
 

Montrose International S. A. here-in-after called (the “Company”) is a company registered 
in the Republic of Panama. The Company was engaged in the business of import, export and 
trading of alcoholic beverages and cigarettes. However, on 25 October 2016, the Company 
has surrendered its licenses to import, export and trade in alcoholic beverages and cigarettes.  

 
The Company is owned by United Spirits Limited, India. The Company had a branch in 
Fujairah Free Zone, UAE and the business was done completely in the Fujairah branch. 
Consequently, with the surrender of its aforementioned licenses, the operations at the branch 
have ceased. 
 
The Board of Directors of United Spirits Limited (USL), the holding company of Montrose 
International S.A., has on May 24, 2018 approved  liquidation of Montrose International S.A. 
. Subsequently, USL has filed an application seeking approval of Reserve Bank of India 
(RBI), India’s Central Banking institution for disinvestment by way of voluntary liquidation 
of Montrose International S.A.  The Company is unable to estimate the time frame within 
which RBI approval will be secured and subsequent liquidation of the Company. As a result 
these financial statements have been prepared on a going concern basis.  

 
The financial statements were authorized for their issuance by Management on April 18, 
2019. 

 
  
2. Summary of Significant Accounting Policies 

 
A summary of significant accounting policies adopted by the Company in the preparation of 
these financial statements is presented as follows; these have been consistently applied to the 
period presented, unless otherwise stated. 
 
Basis of Preparation 
The financial statements have been prepared in accordance with International Financial 
Reporting Standards (IFRS) issued by the International Accounting Standard Board (IASB).  
The financial statements have been prepared under the historical cost convention. 
 
The preparation of financial statements in accordance with International Financial Reporting 
Standards (IFRS) requires Management to use judgment and accounting estimates. For the 
year ended 31 March 2018 the most important and susceptible to significant changes estimate 
is related to the determination of the provision for doubtful accounts, there are not estimates 
balances for the year ended 31 March 2019. 
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2. Summary of Significant Accounting Policies (Continued) 

 
 Basis of Preparation (continued) 
 

a. New Standards and Amendments adopted by the Company  
 

- IFRS 9 - Financial Instruments.  IFRS 9 relates to classification, recognition, 
measurement and derecognition of financial assets and financial liabilities and 
introduces new rules for hedge accounting.  In July 2014, the IASB made additional 
changes in the rules of classification and measurement, and also introduced a new 
model of impairment.  This standard is effective for annual periods beginning on or 
after January 1, 2018. 

 
The adoption of this standard does not have material impact on the financial 
statements of the Company, since the only financial asset of the Company is the cash 
in banks, which is not impaired due to its short-term nature and high liquidity.  The 
financial liabilities such as, accrued expenses and provision are recorded at amortized 
cost, similar to IAS39. 

 
- IFRS 15 - Revenue from Contracts with Customers.  The IASB issued a new standard 

for revenue recognition.  This standard will replace IAS 18, which covers contracts 
for goods and services and covering IAS 11 construction contracts.  The new standard 
is based on the principle that revenue is recognized when control of the good or 
service is transferred to a customer, so the notion of control replaces the current 
notion of the risks and benefits.  The standard allows a modified retrospective 
approach for adoption.  Under this approach, the entities will recognize transitional 
adjustments in retained earnings at the date of the initial application without restating 
the comparative period.  
 
This standards is effective for annual periods that beginning on or after January 1, 
2018. 
 
Due to the Company does not maintain revenues, the adoption of this standard does 
not have material impact on the financial statements of the Company. 

 
b. New Standards and Amendments not yet Adopted by the Company 

 
 IFRS 16 – Lease.  IFRS 16 provides an updated guide regarding the definition of 

lease contracts and the orientation regarding the combination and the separation of 
the contracts.  Under IFRS 16, a contract is, or contains, a lease if the contract 
transmits the right to control the use of an identified asset for a period of time in 
exchange of consideration.  The IFRS 16 requires that the lease recognizes the lease 
liability that reflects the future lease payments and a right of use of assets, for almost 
all the lease contracts, with the exception of determined short-term lease contracts 
and lease of assets of low value.  The accounting of the lessors is maintained as 
indicated in IAS 17; nevertheless, it is expected that the new accounting model for 
lessees impact the negotiations between lessors and lessees. This standard is effective 
for the annual periods that begin in January 1, 2019.  

 
As of the date, the adoption of this standard does not have material impact on the 
financial statements of the Company. 
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2.  Summary of Significant Accounting Policies (Continued) 
 

Functional and Presentation Currency 
These financial statements are expressed in US$ Dollars, rounded to the nearest Dollar. 
 
Financial Instruments 
 
Non - Derivative Financial Assets 
The Company initially recognizes loans and receivables and deposits on the date that they 
are originated. All other financial assets (including assets designated at fair value through 
profit or loss) are recognized initially on the trade date at which the Company becomes a 
party to the contractual provisions of the instrument. 

 
Loans and Receivables 
Loans and receivables are financial assets with fixed or determinable payments that are not 
quoted in an active market.  They are recognized initially at fair value plus any directly 
attributable transaction costs. They are measured at amortized cost using the effective interest 
method, less any impairment losses. 
 
Trade receivables are recognized initially at the transaction price.  They are sub-sequently 
measured at amortized cost using the effective interest method, less provision for 
impairment. A provision for impairment of trade receivables is established when there is 
objective evidence that the Company will not be able to collect all amounts due according to 
the original terms of the receivables. 

 
Non-Derivative Financial Liabilities 
Trade payables are recognized initially at the transaction price and sub-sequently measured 
at amortised cost using the effective interest method. 
 
Provisions 
Provisions are recognized when the company has a present legal or constructive obligation 
as a result of past events, and when it is probable that an outflow of resources will be required 
to settle the obligation, and when a reliable estimate of the amount can be made. Provisions 
are reviewed at each statement of financial position date and adjusted to reflect the current 
best estimate. 
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2. Summary of Significant Accounting Policies (Continued) 
 

Impairment of Assets 
 
Financial Assets 
The Company assesses at each statement of financial position date whether there is any 
objective evidence that a financial asset or a group of financial assets is impaired.  A financial 
asset or a group of financial assets is deemed to be impaired if, and only if, there is objective 
evidence of impairment as a result of one or more events that has occurred after the initial 
recognition of the asset (an incurred “loss event”) and that loss event has an impact on the 
estimated future cash flows of the financial asset or the group of financial assets that can be 
reliably estimated. Evidence of impairment may include indications that the debtors or a 
group of debtors is experiencing significant financial difficulty, default or delinquency in 
interest or principal payments, the probability that they will enter bankruptcy or other 
financial reorganization and where observable data indicate that there is a measurable 
decrease in the estimated future cash flows, such as changes in arrears or economic 
conditions that correlate with defaults. 

 
Non-Financial Assets 
Assets that have an indefinite useful life, for example goodwill, are not subject to 
amortization and are tested annually for impairment. Assets that are subject to amortization 
are reviewed for impairment whenever events or changes in circumstances indicate that the 
carrying amount may not be recoverable. An impairment loss is recognized for the amount 
by which the asset's carrying amount exceeds its recoverable amount.  The recoverable 
amount is the higher of an asset's fair value less costs to sell and value in use.  For the 
purposes of assessing impairment, assets are grouped at the lowest levels for which there are 
separately identifiable cash flows (cash-generating units). Non-financial assets other than 
goodwill that suffered an impairment are reviewed for possible reversal of the impairment at 
each reporting date. 

 
Foreign Currency Transactions 
Transactions in foreign currencies are translated to US$ Dollars at the foreign exchange rate 
ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign 
currencies at the statement of financial position date are translated to US$ Dollars at the 
foreign exchange rate ruling at that date. Non-monetary assets and liabilities denominated in 
foreign currencies that are stated at fair value are translated to US$ Dollars at the foreign 
exchange rates ruling at the dates the values were determined.  All differences are taken to 
The Statement of Comprehensive Income. 
 
Cash 
Cash for the purpose of cash flow statement consist of cash at bank.
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3. Related Party Balances and Transactions 

 
Related parties include the shareholders, key management personnel, fellow subsidiaries, 
associates, joint ventures, directors and entities which are controlled directly or indirectly by 
the shareholders or directors or over which they exercise significant management influence. 
 
The related party balances and transactions are presented as follows: 

 
           March 31 
        2019  2018 

 
Due from related parties 
 Palmer Investment Group Limited      -   1,230,440 
 UB Sports Management Overseas Limited     -   6,678 
 
       -   1,237,118 
 
Provision for doubtful account       -   (1,230,440) 
 
       -   6,678 
    
 
During previous year, the Company approved to recognize US$1,230,440 as a provision for 
doubtful account for the related balance with Palmer Investment Group Limited, due to its 
weak financial position. During the year ended 31 March 2019, the Company recovered the 
payment from Palmer Investment Group Limited and consequently the provision for doubtful 
account is reversed. 
 
 

4. Share Capital 
 

The share capital comprises 500 fully paid shares of US$1,000 - each. 
 
 
5. Financial Risk Management Objectives and Policies  

 
Credit Risk 
Financial assets, which potentially subject the Company to credit risk, comprises mainly of 
bank balances and due from related parties. Bank balances are with regulated financial 
institutions. 
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5. Financial Risk Management Objectives and Policies (Continued) 

 
Interest Rate Risk 
The Company does not have credit facilities from any banks or financial institutions. 
 
Exchange Rate Risk 
There were no significant exchange rate risks as the financial assets and liabilities are 
denominated in US$ Dollars. 
 
Liquidity Risk 
The table below summarizes the maturity profile of the Company’s financial liabilities based 
on contractual payment dates: 
 
          3 Months   Total  
 
Financial liabilities as at March 31, 2019 
Accrued expenses and provisions      12,240  12,240 
 
Financial liabilities as at March 31, 2018 
Accrued expenses and provisions      18,150  18,150 

 
 

6. Fair Values of Financial Instruments 
 

Financial instruments comprise financial assets and financial liabilities.  Financial assets of 
the Company include bank balances and due from related parties.  Financial liabilities of the 
Company include accrued expenses and provisions. The fair values of the financial assets 
and liabilities are not materially different from their carrying values unless stated otherwise. 
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